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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF NATIONAL HOTELS COMPANY B.S.C.

Introduction

We have reviewed the accompanying interim condensed financial statements of National
Hotels Company B.S.C. (“the Company”) as at 30 September 2018, comprising of the
interim statement of financial position as at 30 September 2018 and the related interim
statement of profit or loss, interim statement of comprehensive income, interim statement
of changes in equity and interim statement of cash flows for the nine-month period then
ended and explanatory notes. The Board of Directors is responsible for the preparation
and presentation of these interim condensed financial statements in accordance with
International Accounting Standard 34 Interim Financial Reporting ("IAS 34"). Our
responsibility is to express a conclusion on these interim condensed financial statements
based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with tAS 34.

Samet ¥

18 October 2018
Manama, Kingdom of Bahrain

A member firm of Ernst & Young Globat Limited



National Hotels Company B.S C.

INTERIM STATEMENT OF FINANCIAL POSITION
At 30 September 2018 (Reviewed)

Note
ASSETS
Non-current assets
Praperty, plant ang equipnent
investment in an associate
Non-current investmernts

O, b

Total non-current assets

Current assets
Invenicnes
Current investmenis 8
Trade ard other receivables
Bank halances and cash

-y

Total current assets
TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital 9
Treasury shares

Statutory reserve

General reserve

Revaluaton reserve

Investment revaluation reserve

Share of reserves of associate

Retainad eatmings

Proposed gividend 3

Total equity

Non-currant liability
Employees end of servica benefiis

Total non-current tiability

Current liabilities

Trade and other payahles
Current partion of term (san
Bank gverdraft

~J

Total current liabilities
Total liabliities
TOTAL EQUITY AND LIABILITIES

30 September 31 December

2018 2017
Reviewed Auditad
BD 8D
73,610,558 70,624,555
7,231,991 7.70%,859
2,519,669 4,458,312
83,362,218 82,789,728
70,432 20,845
2,048,488 44 233
583,053 1,027,829
200,220 3,168,049
2,872,193 4,351,057
86,234,414 87,140,783
11,025,000 11.025.000
{94,726) (84,726}
5,512,500 5,512,500
2.1590,075% 2.180 078
31,206,911 31,208 911
1,902,457 1,841 100
78,936 7,183
34,049,604 30,368 180
- 1,061,747
82,870,761 83,147 574
315,627 431 406
315,627 431,406
2,180,359 2,318,188
- 1,243 21
857,664 -
3,048,023 3,581,403
3,363,650 39892 809
856,234,411 87.140.7E3

Mr Faisal Ahmed Al Zayan
Chairman

The aitached notes 1 to 15 form pan of these intenm condensed finzncial statements
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Mr Ade! N Hamadeh
Vice Chairman and Managing Director




National Hotels Company B.S.C.

INTERIM STATEMENT OF PROFIT OR LOSS
For the nine months ended 30 September 2018 (Reviewad)

Three maniths ended Mine manths ended
30 Segtember- 30 September
2018 2017 2018 2017
Reviewed  Reviewed Reviewed  Rewviewsd
Noie BD 8D BD 8D
Gross operating ravenue 1,622,236 1637894 4625583 5683457
Gross gperating costs (1.167,057) (1,178,783) (3.408,763) (3,6353550)
GROSS OPERATING PROFIT 455,179 459,211 1,215,820 2,047 907
Net investment mmcome
Share of profit from an associate 5 411,194 430,240 1,093,222 1,204 391
Cividend income 8 62,740 62,124 171,667 168,323
Interest incoms 18,386 39,318 77,181 125 669
Fair value gatn on investmants at
fair valua through profit orloss-net 6 3,486 2,408 4,285 5340
495,816 534088 1,346,325 1,503 728
Miscellaneous income 83,427 51,811 243,745 183 407
Dapraciation (508,380) (516,133) (1,525170) (1,543 808)
General and agministration expenses {149,059) (83,701) (518,787) (335 921;
Financisl charges {14,471) [23,289; {37,670) (89 565}
PROFIT FOR THE PERIOD 365,502 431,957 724,287 1,775,851
BASIC AND DILUTED EARNINGS
PER SHARE (in fils) 10 3 4 7 16
S,
Mr Faisal Ahmed A! Zayan Mr Adel NHamadeh
Chairman Vice Chairman and Managing Directo:

The aftached notes 1 to 15 form part of these interim condansed financial slatements.
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National Hotels Company B.S.C.

INTERIM STATEMENT OF COMPREHENSIVE INCOME

For the nine months ended 30 September 2018 (Reviewed)

Nole

Profit for the periad

Other comprehensive income (loss)

Other comprahensive mcome (loss) not to Ge
reclassifrad to profit or loss
in subsequent penods:

Net movement in fair values of investrments at
fair value through other comprehensive income

dunng the period &
Share it associate's
other comprehansive income (loss) 5

Other comprehensive income (loss)
for the period

Total comprehensive income for the period

Mr Faisa! Ahmed Al Zayan
Chairman

Thres months ended

Nme months ended
30 Seprember 30 September

2018 2017 2018 2017

Reviewed FReviewed Reviewed Reviewed

BD 80 8D 20

365,502 431987 724,267 1,775,851

- {81 357) 61,357 (184.073)

6,150 (1.934) 28,910 (7.228)

6,150 (63.291) 90,267  (191.288)

371,652 368 696 814,534 1584532

Mr Adel N Mamadeh
Vice Chairman and Managing Director

The sttached notes 1 to 15 form part of tnese intenm concensed financiai statements

A



"SIUBWISIE]S [BOUELY PESUSPUOT WULIBIUL 858U Jo ped ulog G|, 0] | Sajou paydepe ay ]

206'086'28 - g86'850°LE  99L'er 6.V'0V0'Z LLE'90T'IE 6L0'061'C 005'21s's (924'v6)  000'S20'LL {(pamaiaal} /10 Jaqualdag Of 18 sy
{z60'01LE'L) (260'0LE’)) - - - - - - - - (6 ojou) ped spusping
269'85°1 - 166'ssl'L  (922'l) (c20'¥8L) - - - - - pouad auy) Joj awoau (ssof) aAIsUByaIdWoD |ejo]
(e6Z'161) - - (ozZ'2) (€20'v81) - - - - - (99 G sajou)
pouad ay) 104 s50) ansuayRidwod JaYio
LG6'S2L'L - 166'G/2'L - - - - - - pouad ay) Joj Woid
26£'902'28 /B0'OLE')  /pS'ZBZ'6C T6E'GP 266'vTT'T  LL6'90T' 1 6/0'061L'T  00s'Tis's  (9Zl'¥E)  000'seo’Li {paupne) 910z 18qwadaq LE Ie sY
19202828 - #09'600'LE  9£6°8L ISP'ZO6'L  116'90Z'LE  620°06L'T 005'ZLS'S (9ZZ'v6)  000'SZ0°'LL {pomelasa) gLoZ Jaquisjdag Ot Je sy
(2¥2'180'L)  (Z¥2'160°1) - - - - - - - - (6 @10u) pred spuapiaig
PEG'PLB - 292'veL 01L6'82 ISE'19 - - - - - pouad 8y} 10} awoou) anisusyadwiod |gjoL
292'06 - - 016'8e 5819 - - - - - (92 g ssjou)
pouad sy} 1o} awosu| ansuayaidwos 1syjo
292'v2L - 29z'ves - - - - - - - pouad a3y} Joj Jy0id
Pi6'iPL'ER  IPL'I60'L  ZEE'GZE'OE  920'0S Q0L'I¥8'L  LIB'O0Z'LE 6.0'061L'c 005'ZIS's (922'¥6)  000'SZO'LL g10Z Aenuer | je sy
- - {cra'ey) A - - - - - - sjeosse ue Aq g S| Jo uondope uo
sbuiwies pauig)al o} Jajsuel]
pZ6'LPL'E8  ZPL'1G0'L  081'89E'0E  €BL'L 00L'I#8'L  LL6'00Z'LE  620°06L'Z 00S'ZLS'S (922'¥6)  000'S20'L) (p2)ipne) £ |0g J12qwsaa( |E Je sy
as as ag as ad asg ag ag ag ag
Apnb3 puspimp sbuuiee ajeiposse  anigsal eAlesal aniesal aalesals saieys jendesn
pesodaig pauiejey JO SaAJasal uofenjeAal uonenjeAs) jeleuas) Aionjers Ainseaij ameys

joaieys  Jueuwiseul

(pamainay) g10z Jequieides O pepua SYUOW sulu au} Jo4

ALIND3 NI STONVYHD 4O INIJWILVLS WIHILNI
"5°'S'g Auedwo)) S|9)0H [eUOnEN




National Hotels Company B.S.C.

INTERIM STATEMENT OF CASH FLOWS
For the nine months ended 30 September 2018 (Reviewed)

Nine months ended

30 September
2018 2017
Reviewed Reviewed
Note BD BD
OPERATING ACTIVITIES
Profit for the period 724,267 1,775,951
Adjustments for:
Depreciation 1,525,170 1,543,606
Share of profit from an associate 5 (1,093,222) {1,204,391)
Fair value gain on investments at fair value
through profit or loss - net 6 (4,255) (5,340)
Dividend income 8 (171,667) (168,329)
Interest income {77,181) (125,668)
Interest expense 37,008 89,480
Provision for employees’ end of service benefits 74,346 50,095
Operating profit before working capital changes 1,014,466 1,856,403
Working capital changes:
Inventories 20,414 (18,755)
Trade and other receivables 493,170 (652,190)
Trade and other payables {220,059) (86,622)
Cash flows from operations 1,307,991 1,197,836
Interest paid (37,008) (89,480)
Employees’ end of service benefits paid (190,125) (35,714)
Directors’ remuneration paid 12 {95,000) {179,000)
Charitable contributions paid {39,900) (39,000)
Net cash flows from operating activities 945,958 854,642
INVESTING ACTIVITIES
Purchase of property, plant and equipment (4,132,158) (602,942)
Dividends received from an associate 5 1,600,000 1,500,000
Other dividends received 8 171,667 168,329
Interest received 58,887 125,659
Net cash flows (used in) from investing activities (2,301,604) 1,191,056
FINANCING ACTIVITIES
Repayments of term loan (1,243,215) (1,864,827)
Dividends paid 9 (1,091,747)  (1,310,097)
Net cash flows used in financing activities (2,334,962) (3,174,924)
DECREASE IN CASH AND CASH EQUIVALENTS {3,690,608) (1,129,226)
Cash and cash equivalents at 1 January 2,927,269 4,581,621
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 7 {763,339) 3,452,395

Non-cash items:

(i} Liabilities towards acquisition of property, plant and equipment to the extent of BD 751,562 (30 September 2017: BD
125,607) with net increase of BD 382,015 during the period (30 September 2017: net increase of BD 102,973) were not
settled as of the date of the interim statement of financial position.

{i) Unclaimed dividends pertaining to prior years amounting to BD 105,895 (30 September 2017: BD 256,804) with a net
decrease of BD 154,885 (30 September 2017: net increase of BD 22,794) has been excluded from the movement of trade

and other payables.
{iii) Interest income of BD 18,294 {30 September 2017: nil} which has been accrued buf is not yet due with a net increase of BD

18,294 (30 September 2017: nil) has been excluded from the movement of trade and other receivables.

The attached notes 1 to 15 form part of these interim condensed financial statements.
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National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
At 30 September 2018 (Reviewed)

1 CORPORATE INFORMATION

National Hotels Company B.S.C. (the "Company") is a public joint stock company incorporated in the
Kingdom of Bahrain and registered with the Ministry of Industry, Commerce and Tourism under
commercial registration (CR) number 1665. The address of the registered office of the Company is
P.O. Box 5243, Building 59, Road 1701, Block 317, Diplomatic Area, Kingdom of Bahrain. The
Company owns the Diplomat Radisson BLU Hote!, which is managed by Rezidor Hotel Group
("Rezidor"} under a 15 year management agreement dated 20 July 2000. In 2007, the Company
commenced the operations of its serviced apartments, which are also managed by Rezidor under a 12
year management agreement dated 6 May 2003. In 2012, the Company commenced the operations of
its office towers, which are managed by the Company directly. In 2015, the management agreement
was amended to extend the period up to 31 December 2030.

The Company operates solely in the Kingdom of Bahrain.

Associate
The Company has a 33.33% interest in African & Eastern (Bahrain) W.L.L. (2017: 33.33%).

The interim condensed financial statements were authorised for issue by the Board of Directors on 18
October 2018.

2 FUNDAMENTAL ACCOUNTING CONCEPT

The Company’s current liabilities exceeded its current assets by BD 175,830 as at 30 September 2018.
However, the interim condensed financial statements have been prepared on a going concern basis as
management considered, amongst others, the following in arriving at their conclusion:

- The Company has quoted equity investments at fair value through other comprehensive income
of BD 2,208,869 at 30 September 2018 that are classified as non-current but are readily
tradeable;

- The Company has unutilised overdraft facilities balance of BD 4,142,336 at 30 September 2018;

- Out of current liabilities balance of BD 3,048,023, an amount of BD 170,569 represents
advances from customers and deposits that will not result in cash outflows in the future.

3 ACCOUNTING POLICIES

Basis of preparation
The interim condensed financial statements for the nine months ended 30 September 2018 have been
prepared in accordance with International Accounting Standard 34 - "Interim Financial Reporting".

The interim condensed financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards, and
should be read in conjunciion with the Company’s annual financial statements as at 31 December 2017.
In addition, results for the nine months ended 30 September 2018 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2018.

Significant accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements are
consistent with those followed in the preparation of the Company’s annual financial statements for the
year ended 31 December 2017, except for the adoption of new standards effective as of 1 January
2018. The Company has not early adopted any other standard, interpretation or amendment that has
been issued but is not yet effective.




National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
At 30 September 2018 (Reviewed)

3 ACCOUNTING POLICIES (continued)

Significant accounting policies (continued)

The Company applies, for the first time, /IFRS 15 Revenue from Contracts with Customers and IFRS 9
Financial Instruments that require restatement of previous financial statements. As required by 1AS 34,
the nature and effect of these changes are disclosed below.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations and it
applies to all revenue arising from contracts with customers, unless those contracts are in the scope of
other standards. The new standard establishes a five-step model to account for revenue arising from
contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or services to
a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant facts
and circumstances when applying each step of the model to contracts with their customers. The
standard also specifies the accounting for the incremental costs of obtaining a contract and the costs
directly related to fulfilling a contract.

The adoption of IFRS 15 has no material impact on the Company's interim condensed financial
statements.

(a) Sale of goods

The Company's contracts with customers for the sale of food and beverages generally include one
performance obligation. The Company has concluded that revenue from sale of food and beverages
should be recognised at the point in time when control of the asset is transferred to the customer,
generally on delivery of the food and beverages. Therefore, the adoption of IFRS 15 did not have an
impact on the timing of revenue recognition.

{b) Room revenue

Room revenue from hotel operations represents total amounts charged to customers and guests during
the period including service charges net of the portion applicable to employees as and where applicable,
plus unbilled guests ledger at the end of the reporting period. Revenue from hotel operations is stated
net of rebates and other allowances. These services are sold either separately or bundled together with
the sale of food and beverages to a customer. Under IFRS 15, the Company concluded that room
revenue from hotel operations will continue to be recognised over time, commensurate with the
previous accounting policy, because the customer simulfaneously receives and consumes the benefits
provided by the Company. Revenue from the sale of the food and beverages will continue to be
recognised at a point in time, upon delivery of the food and beverages.

(c} Advances received from customers

Generally, the Company receives short-term advances from its customers. Upon the adoption of IFRS
15, for short-term advances, the Company used the practical expedient. As such, the Company will not
adjust the promised amount of the consideration for the effects of a financing component in contracts,
where the Company expects, at contract inception, that the period between the time the customer pays
for the good or service and when the Company transfers that promised good or service to the customer
will be one year or less.

IFRS 9 Financial Instruments

IFRS 9 Financial instruments replaces /AS 39 Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments. classification and measurement;, impairment; and hedge
accounting.




National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
At 30 September 2018 (Reviewed)

3 ACCOUNTING POLICIES (continued)

Significant accounting policies (continued)
IFRS 9 Financial instruments (continued)

The Company has applied IFRS 9 retrospectively, with the initial application date of 1 January 2018 and
reclassified the comparative information for the nine months period ended 30 September 2018 as
follows:

- Equity investments previously classified as available-for-sale (AFS) have been reclassified to
investments at fair value through other comprehensive income (FVOCI);

- Debt investments previously classified as AFS have been reclassified to debt instruments at
amortised costs;

- Equity investments previously classified as held-for-trading have been reclassified to
investments at fair value through profit or loss (FVPL).

(a) Classification and measurement

The Company initially measures a financial asset at its fair value plus, in the case of a financial asset
not at FVPL, transaction costs.

The new classification and measurement of the Company's debt financial assets are, as follows:

- Debt instruments at amortised cost for financial assets that are held within a business model
with the objective to hold the financial assets in order to collect contractual cash flows that meet
the solely payments of principal and interest ("SPPI") criterion. This category includes the
Company's trade and other receivables and Government Development Bonds included under
investments.

- Debt instruments at FVOCI, with gains or losses recycled to profit or loss on derecognition. The
Company does not have any debt instrument accounted in this category.

Other financial assets are classified and subsequently measured, as follows:

- Equity investments at FVOCI, with no recycling of gains or losses to profit or loss on
derecognition. This category only includes equity investments which the Company intends to
hold for the foreseeable future and which the Company has irrevocably elected to so classify
upon initial recognition or transition. The Company classified certain of its equity investments as
equity investments at FVOCI. Equity investments at FVOCI are not subject to an impairment
assessment under IFRS 9. Under 1AS 39, these Company's quoted and unquoted equity
investments were classified as AFS investments.

- Equity investments af FVPL comprises quoted equity investments which the Company had not
irrevocably elected, at initial recognition or transition, to classify at FVOCI. This category would
also include debt instruments whose cash flow characteristics fail the SPPI criterion or are not
held within a business model whose objective is either to collect contractual cash flows, or to
both collect contractual cash flows and sell. Under IAS 38, these Company's quoted equity
investments were classified as held-for-trading investments.

The assessment of the Company’s business models was made as of the date of initial application, 1
January 2018, and then applied retrospectively to those financial assets that were not derecognised
before 1 January 2018. The assessment of whether contractual cash flows on debt instruments are
solely comprised of principal and interest was made based on the facts and circumstances as at the
initial recognition of the assets.

The accounting for the Company's financial liabilities remains largely the same as it was under 1AS 39.
Similar to the requirements of IAS 39, IFRS 9 requires contingent consideration liabilities to be treated
as financial instruments measured at fair value, with the changes in fair value recognised in the
statement of profit or loss.




National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
At 30 September 2018 (Reviewed)

3 ACCOUNTING POLICIES {continued)

Significant accounting policies (continued)

IFRS 9 Financial instruments (continued)

(b) impairment

The adoption of IFRS 9 has fundamentally changed the Company's accounting for impairment losses
for financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected credit

loss (ECL) approach. IFRS 9 requires the Company to record an allowance for ECLs for all loans and
other debt financial assets not held at FVPL.

ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive. The shortfall is then discounted at
an approximation to the asset's original effective interest rate.

For trade and other receivables, the Company has applied the standard's simplified approach and has
calculated ECLs based on lifetime expected credit losses. The Company has established a provision
matrix that is based on the Company’s historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payment are 120 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Company.

The impact of adoption of IFRS 9 on the Company's interim condensed financial statements was
disclosed above in this section.

The following other amendments and interpretation apply for the first time in 2018, but do not have a
material impact on the interim condensed financial statements of the Company.

- IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations;

- Amendments to IAS 40 Transfers of investment Froperiy;

- Amendments lo IFRS 2 Classification and Measurement of Share-based Payment

- Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Conlracls,

- Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment choice,
and

- Amendments fo IFRS 1 First-time Adoption of International Financial Reporting Standards -
Deletion of short-term exemptions for first-time adopters.

4 PROPERTY, PLANT AND EQUIPMENT

During the nine months ended 30 September 2018, the Company incurred capital expenditure
amounting to BD 4,514,173 (nine months ended 30 September 2017: BD 705,915, year ended 31
December 2017: BD 1,907,136) on its various capital expenditure projects.

No assets were written off by the Company during the nine months ended 30 September 2018 (nine
months ended 30 September 2017: same, year ended 31 December 2017 BD 55,927).
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National Hotels Company B.S.C.
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
At 30 September 2018 (Reviewed)

5 INVESTMENT IN AN ASSOCIATE

The Company has a 33.33% interest in African & Eastern (Bahrain) W.L.L. {the "Associate"), which is
incorporated in the Kingdom of Bahrain and is involved in the business of investment in bonds and
shares as well as importing and selling consumer products. African & Eastern (Bahrain) W.L.L. is a
private entity that is not listed on any public exchange. The Company's interest in African & Eastern
(Bahrain} W.L.L. is accounted for using the equity method in the interim condensed financial
statements.

Movements in the carrying value of the investment were as follows:

30 September 31 December 30 September

2018 2017 2017

Reviewed Audited Reviewed

BD BD BD

Balance at 1 January 7,709,859 7,671,085 7,671,085
Share of profit during the period / year (i) 1,093,222 1,665,611 1,204,391
Dividends received during the period / year {1,600,000) {1,500,000) (1,500,000)
Share in associate's other comprehensive income (loss) 28,910 {26,837) (7,.226)

7,231,991 7,709,859 7,268,250

(i) Based on the reviewed interim condensed financial statements of African & Eastern (Bahrain) W.L.L.,
profit of BD 3,279,993 was recognised for the nine months ended 30 September 2018 (nine months
ended 30 September 2017: BD 3,613,534). The Company has recognised a share of profit of BD
1,093,222 (nine months ended 30 September 2017: BD 1,204,391) in these interim condensed financial
statements representing their 33.33% share.

6 INVESTMENTS

30 September 31 December

2018 2017

Reviewed Audited

BD BD

Debt instruments at amortised cost (i) 2,000,000 2,000,000
Equity investments at FVOCI

Quoted equity investments (ii} (note 14) 2,208,869 2,147,512

Unquoted equity investments (note 14) 310,800 310,800

Equity investments at FVPL

Quoted equity investments (iii) (note 14) 48,488 44,233

4,568,157 4,502,545

Total current 2,048,488 44,233

Total non-current 2,519,669 4,458,312

4,568,157 4,502,545

1"



National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
At 30 September 2018 (Reviewed)

6 INVESTMENTS (continued)

(i) The balance relates to Government of Bahrain Development Bonds that are scheduled to mature in
July 2019 and does not include accrued interest which is presented in trade and other receivables.

(i)) The movement in the quoted equity investments of FVOCI is as follows:

30 September 31 December 30 September

2018 2017 2017

Reviewed Audited Reviewed

BD 8D BD

Balance at 1 January 2,147,512 2,546,336 2,546,336
Fair value gain (loss) - net for the period / year 61,357 (398,824) {184,073)

2,208,869 2,147,512 2,362,263

(i) The movement in quoted equity investments at FVPL of BD 4,255 (nhine months ended 30
September 2017: BD 5,340) pertains to fair value gain - net.

For fair value hierarchy of the Company's investments, refer to note 14,

7 CASH AND CASH EQUIVALENTS

For the purpose of the interim statement of cash flows, cash and cash equivalents are comprised of the
following statement of financial position amounts:

30 September 31 December 30 Seplember

2018 2017 2017
Reviewed Audited Reviewed
BD 8D 8D
Cash on hand 6,934 7,265 7,419
Cash at bank 193,286 3,180,784 3,701,780
Bank balances and cash 200,220 3,188,049 3,709,199
Bank overdraft (857,664) - -
Restricted cash {105,895) {260,780) (256,804)
Cash and cash equivalents {763,339) 2,927,269 3,452,395

Restricted cash represents unclaimed dividends and has not been included in cash and cash
equivalents.

The Company has two bank overdraft facilities of BD 2 million and BD 3 miillion, respectively, to finance
working capital requirements that were granted by financial institutions in the Kingdom of Bahrain. Both
facilities bear interest of 3.5% per annum above one month Bahrain Interbank Offered Rate charged
monthly.

12



National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
At 30 September 2018 (Reviewed)

8 SEASONALITY OF RESULTS

Dividend income of BD 171,667 for the nine months ended 30 September 2018 (nine months ended 30
September 2017: BD 168,329) may be of a seasonal nature due to usual timing of payments.

9 EQUITY

Share capital
The authorised, issued and paid-up share capital consists of 110,250,000 shares of BD 0.100 each (31
December 2017: 110,250,000 shares of BD 0.100 each).

Dividends

At the annual general meeting of the shareholders held on 29 March 2018, the shareholders of the
Company resolved to distribute cash dividends of 10 fils per share totalling BD 1,091,747 that was paid
in April 2018 (30 September 2017: cash dividends of 12 fils per share amounting to BD 1,310,097 that
was paid in April 2017).

10 EARNINGS PER SHARE

For the three months ended For the nine months ended
30 September 30 September 30 September 30 September

2018 2017 2018 2017
Reviewed Reviewed Reviewed Reviewed
Profit for the period - BD 365,502 431,987 724,267 1,776,951
Average shares in issue -
net of treasury shares 109,174,743 109,174,743 109,174,743 109,174,743
Basic and diluted earnings per share -
in fils 3 4 7 16

No figure for diluted earnings per share has been presented as the Company did not issue any
instruments that would have a dilutive effect.
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National Hotels Company B.S.C.
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

At 30 September 2018 (Reviewed)

12 RELATED PARTY TRANSACTIONS AND BALANCES {continued)
Balances with related parties included in the interim statement of financial position are as follows:

Trade and other receivables  Trade and other payables
30 September 31 December 30 September 31 December

2018 2017 2018 2017

Reviewed Audited Reviewed Audited

8D BD BD BD

The Associate - - 12,825 15,588
Management company (Rezidor) 3,677 11,743 106,894 101,468
Directors - - 30,000 120,000
3,577 11,743 _ 149,719 237,086

Terms and conditions of transactions with related parties

Outstanding balances at the period / year end arise in the normal course of business and are unsecured,
interest free and settlement occurs in cash, and are usually settled within 30 days. There have been no
guarantees received or provided for any related party payables and receivable balances.

Directors' remuneration charged to interim statement of profit or loss during the nine months ended 30
September 2018 amounted to BD 30,000 (nine months ended 30 September 2017: nil). Further, the
directors’ remuneration paid during the period amounted to BD 95,000 (nine months ended 30 September

2017: BD 179,000).

Compensation of key management personnel
The remuneration of key management personnel, other than Directors, during the period were as follows:

For the three For the nine
months ended months ended
30 September 30 September 30 September 30 September
2018 2017 2018 2017
Reviewed Reviewed Reviewed Reviewed
BD BD BD BD
Short-term benefits 45,041 43,708 131,240 134,177
Post-employment benefits 64,485 3,249 153,475 11,161

109,526 46,957 284,715 145,328

13 COMMITMENTS

The Board of Directors have authorised future capital expenditure amounting to BD 764 thousand as of 30
September 2018 pertaining to refurbishment of hotel rooms (31 December 2017: BD 4.65 million).
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National Hotels Company B.S.C.

NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION
At 30 September 2018 (Reviewed)

14

FAIR VALUE MEASUREMENT

As at 30 September 2018, the Company held the following classes of assets measured at fair value:

Fair value measurement using {Reviewed)
Quoted
prices in  Significant Significant
active observable unobservable

markets inputs inputs Total
Date of {Level 1) {Level 2) (Level 3) (Reviewed)
valuation BD BD BD 8D

Assets measured at fair value:
Investments at FVQOCI 30 September 2018 2,208,869 - 310,800 2,519,669
Investments at FVPL 30 September 2018 48,488 - - 48,488
Revalued freehold fand 2 March 2017 - - 31,774,218 31,774,218

As at 31 December 2017, the Company held the following classes of assets measured at fair value:

Fair value measurement using {Audited)

Quoted prices

prices in Significant Significant

active observable unobservable
markets inputs inputs Total
Date of (Level 1) (Level 2) (Level 3) (Audited)
valuatio 8D 8D BD BD

Assets measured at fair value:

Investments at FVOCI 31 December 2017 2,147,512 - 310,800 2,458,312
Investments at FVPL 31 December 2017 44233 - - 44,233
Revalued freehold land 2 March 2017 - - 31,774,218 31,774,218

Fair value of financial instruments is estimated based on the following methods and assumptions:

a)

b)

c)

d)

Cash and bank balances, trade and other receivables, current portion of term loan and trade and
other payables approximate their carrying amounts largely due to the short-term maturities of these
financial instruments.

The fair values of the quoted investments are determined by reference to published price quotations
in an active market.

The fair values of unquoted equity investments have been estimated using other appropriate
valuation techniques, and using of recent arm's length market transactions, or current fair value of
another similar instrument as applicable.

The fair value of freehold land has been estimated based on valuation estimates of a third party
independent valuer. The valuation undertaken is based on open market value, supported by market
evidence in which an asset could be exchanged between a knowledgeable willing buyer and a
knowledgeable willing seller in an arm’s length transaction at the date of valuations and appropriate
adjustments for liquidity and other discount factors.

During the reporting periods ended 30 September 2018 and 30 September 2017 and year ended 31
December 2017, there have been no transfers between Level 1, Level 2 and Level 3 fair value hierarchy.

There is no movement in the unquoted equity shares and revalued freehold land, therefore, reconciliation of
Level 3 fair value hierarchy is not disclosed.
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National Hotels Company B.S.C.
NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION

At 30 September 2018 (Reviewed)

15 COMPARATIVE INFORMATION

Certain comparative information in the interim statement of financial position and interim statement of
changes in equity have been reclassified to conform to the current period presentation, in addition to
reclassifications relating to IFRS 9 adoption which are disclosed in note 3. Such reclassifications do not

affect previously reported profit or equity.
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